[image: image1.jpg]


Sample letter (financial adviser to client)

This document is for financial advisers only. The wording below has been produced to help intermediaries draft their own promotional material. Skandia accepts no responsibility for ensuring that it meets with intermediaries’ own regulatory requirements and they should arrange for approval in accordance with the FSA rules for their own firms.

Dear [insert client’s name]

An innovative fund from Skandia designed to protect your investment

When the economy is booming and markets rising, the decision about whether to invest or keep your money in the bank is a relatively easy one. But when bank interest rates are lower than inflation and stock markets are uncertain, the choice is more difficult. With this in mind, I am writing to let you know about a ‘protected’ fund called the Skandia Shield Fund that may be of interest.
It is designed to provide the opportunity for market-linked growth, together with a substantial measure of protection against loss if markets fall. It does this by limiting the extent of any potential loss to 20% of the highest value the fund has ever reached. This feature is known as the ‘protected share price‘. 
Unlike other protected investments, the fund has no fixed term. It can be bought and sold on a daily basis. It also has a very competitive annual cost of just 0.9% a year.

The Skandia Shield Fund derives its growth from a diversified portfolio of assets spread across different global markets, together with a cash holding. The proportion of assets and cash that make up the portfolio are adjusted on a regular basis to take account of variations in market volatility. 
I should point out that, the term ‘protected’ does not mean the same as ‘guaranteed’. The fund’s growth and its protection are provided by means of contracts with Germany’s second largest bank, Commerzbank AG. This type of arrangement is typical for protected investments, but you would of course need to be confident that you are comfortable with the type of risk that it represents.

If like many people, you have been considering how best to obtain investment performance without being wholly exposed to market risks, the Skandia Shield Fund may be the answer. I would be happy to explain in more detail how the fund works, which companies are involved, how it differs from funds without protection and what the pros and cons are.
If you would like to discuss this investment opportunity further, please call me on <XXXXXXX> to make an appointment or contact me by e-mail on <XXXXXXXXXX>. 

www.skandia.co.uk
Calls may be monitored and recorded for training purposes and to avoid misunderstandings.

Skandia provides you with access to its investment platform, known as Skandia Investment Solutions. Within this platform you can open an ISA and Collective Investment Account provided by Skandia MultiFUNDS Limited and a Collective Retirement Account and Collective Investment Bond provided by Skandia MultiFUNDS Assurance Limited. Skandia MultiFUNDS Limited and Skandia MultiFUNDS Assurance Limited are registered in England & Wales under numbers 1680071 and 4163431 respectively. Registered Office at Skandia House, Portland Terrace, Southampton SO14 7EJ, United Kingdom. Both companies are authorised and regulated by the Financial Services Authority. FSA register numbers 165359 and 207977 respectively. VAT number 386 1301 59.

